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7KH 13 DUHY IRXQGHY 7DV 0 I@IUDQG

5 RE 1 DQNYHOKDYH UHP DJICHG IQYHR HOWV
EDQNQJ  FUHDWJ D EDDQRH VKHHWII KW
FRUSRUDM GIQGHUWDWELI HW QRQ WDGMRGDO
FUHGW RUVP DBUHP HU Q) EXVIGHWHY
7KH KDYH GRQH WKLY B\ VP X@BGHRX\VO
GHYHBSIQ) D SOWRP IRUSUWH TXDO\ LQJ

Z KRBVD®! DQG VRSKMIFDWG LOYHARLY
NHHSIQ) \WH IXQAQ) IQKRXVH B\ [QMIDQ)
QAWIEXWRQ Z W DQ IQCRYDWH P DMU

IXQG VXE 1XQG AKPXYUH \WDWADLYHV \WHVH
GHEWQWIKP HQN IQR VP DAUSDURHOM] HV

7 KH SURGXPWRUGHDCRUW IQDWRQ \WDP KDYH
GHYHBSHG 13 DUHY H SHUYH 1Q$ WHW
YDFNHG 6 HFIXUMAV $%6 & RP P HIFDGS HDO
(VDWW &5 ( DQG SUYDM GIQAQ) R
FRUSRUDM ERURZ HY/

7KH 13 DUGHY , QYHR HQW XQG 13,) RU

) XQG VIW DBQIVIGH \WH QRZ JHHD®
\ IHG VHHNGQ) IQYHARY RQWWH SOWRP  FR
IQYHID] Z W WHP DV \RDQUDPMRQY DUH
IXQEHG 7KH13,) 1V FROAMKPMG DV D SUH

P I HG QYHWALIHG SRWRIR R [QMID®
JHCHDWIG SUYDWM FUHGAWRSSRIWWQUA Z KIEK
\DUHWVD QHW IHGR EHEHHQ W

SD

( YHUUHHQ YIHZ V WH SURGXRWDV KDYIQJ
G-MLDE®! WHZ DU |RUWH RYHUDGBIYHCR! UMN
Z W \WH XQTXH IHDWUH R P RQKO
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7 KH HQIMH 13 DUGHY WDP KDV GHP ROMDWG
VIQFH WH ) XQG Z DV OXQRKHG P RUH WDQ\® R
\ HDV/ DIR \KDVWKH SURGXPWFRQFHSWZ RUW

JIYIQ) VP DEBUSDUFHOM] HG LQYHRY DFFHW \R
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5HIHU WR WKH ILQDO SDJH IRU D GHVFULSWI

5DWLQJV VFDOH

AXIAW Z KHQ \WWH XQGHDLQ) IQYHR HON
DUH IRUFRQRDPMD (1 HG\MP V' $ I\MUGKH
FROVGHIMRQ R WH LOKHHQAIM\Y ZH
KDYH DWLJ QHG WH IXQG D & RP P HQGHG
VD1i12))

) RUP RUH EDFNJ URXQG LQIRUP DMRQ RQ \WH
13 DUEHY JURXS IQMHWRWY P D\ Z MK R
UHDG \KH ( YHU UHHQ UHVHDURK. RQ WH VIEQRY
&RH ,QFRP H) XQG DV\WH KDYH P XFK IQ
FRPPRQ

D QEKH FUHAWP DINHWKDVWZ RX@ RKMHZ VH
EH IRUWH QU HUQAMMRYY 7KH

I DYRXUDE®! FUHAWFRQEMRQY RU IQDVRQ
DQG DTRFDMRQY SURFHWHV DUH LREXVWZ W
\WH SURGXPWP HHAIDY W IQYHVRYAL

H SHABMRQY



7 KH XQUYDMRQ R WH XQGHDIQ) H SRVXUHV
KDV \WH DGGHG EHHIVWR DABZ 1Q) WH ) XQQV
SRUNRIR P DQDJHY \R GYHWAL LQAYIGXDO
ERWRZ HUDQG VHRRUFRGFHOADVRQ UM\ 7KLV
FDQ EH VI KW® FROMDICHG KRZ HYHU E\ \WH
DYDIOE®! RSSRWMQUAV \WH RUI LODUWRQWDP 1
DE®! W JHQHDM DQG WLV KDV EHHQ DEAHWHG
Z W \WH KIUQ) R H WD VSHADDMGHEW

RUJ DM GIQGHY

7 KH WRKQREJ\ DQG BU DOAKPMUQ) DUH

VRP HKIQ) R D JDP H FKDQJ HUIRUIHH
FRQVARXYV VP DIUIQYHVIRY : 1\ \KH DELOW \R
VHO VHYIEH \WHUSRWRIRY FUHAVWD@RFDURQ
DQG WDQVDPNQ UABICEDUFHOM] HV' LOYHRY
FDQ HBFVWR DYRIG \WH DGAMRCDAHHY RKHZ WVH
SD\ DE®! \R WILG SDW SOMRP  SURYIGHY

6 XEMPWR \WH Q-WDYDIDE®! FDVK [QYHARLY
DOR KDYH D IDUJWDIMUGHIWH R IUHHGRP WDQ
VRP H FRP SHMRYAR THUIQIV VKRXG \WH Z VK

\R UHGHHP \WHUIQYHWA HOW
($.1(66(6

$V \WH Z KROI 13 DUZHY EXMQHW KDV JURZ Q
\WH JRYHDQRH P RGHOKDV QRHYROHG \R
EHIRIUUHSUHVHQAKH SRMQIDOGY/SDUM
IOMIHW R DOKH UHBIYDONABN-KRTHY © W
NH SO\ HYZHDUQ) P DQ KDW IQ\MP VR
EXVIHW GHFMRQV BIQAQ) FMMID LOFGGAQ)
RUJLQDVMRQ IHHV SD\ DEG!  DQG 1Q DARFDMRQ R
XQUMRGHYAP RQHV \R DQIQAYIGKDAM W
JHQHIDMV D UHIDGQRH RQ WH IQMI UMW R \WH
VXP R \WH SDW DQG 1Q \WRVH VHBIPVBHRSO
7 KLV UHSXVBMRGDOUMN IV SDIDAD P 1\ DG E\
\KH 3 DUZHY FRQTPW R LOMHV UHI MMU

+ RZ HYHU I XQAMANMG LQ D \IP H Rl SRIMQIDO
FUMY VXFK DV D W QUEDQWAUHAWEH DXQOV

$ AMRXIK WH IXQG FRXG FRP IRMIE® GRXE®! 1Q
V] H EHRUH UHDFKIQJ DQ. SHUFHLYHG FDSDAW
FROAWDIQNZ H EHIHYH \WH DYDIOE®!I XQYHWH R

SRMQIDAQYHWY HOW FRX@ EH @P WG |1 VR

\WH WL QUEEDQAIMN SDUDP HWMY R \WH 13 )
FRX@ DIMU RUP DQDJ HP HQAFRX@ EH IDFHG
Z M WH SIRVSHPWR VRWFEMQJ \KLV
LQYHR HOAYHKIE®! RUDGMUQ) \KH

IXQEDP HQEAQVHR HOAIMNV R WH YHKIE®!
7KHVH IDARY FRXG SO\ RARYHUWH
PHAXP WP DQG VKRXG WHHRUWH EHD

FROVGHDIRQ | RUIXWUH LOYHVRWY
"' ))(5,1* )$&7256

8 QDN IXQGV \WDWQYHVNG WH EURDGHWW
XQYHYH R \WDGHG P DUNHWAHAW

LQAKP HQN \KH ) XQQV QDURZ HUDQIH R
RSSRUMQUAV 1O WH $ XWDIDQ DQG 1 HZ
=HDOQG SUYDWM FUHAW SURYIGHV IQYHWRY
Z M \WH EHQHIMR D W QUIEDQAGT XIGW
SUP IXP RUP DUIQRYHURKHZ IVH

FRP SDUDE®I FUHAW + RZ HYHU DV \KH

) XQQV LQYHR HQW DUH QRAP DINHWR

P DUHWDQFUHAWN LV RQWH GRZ QUCH
7KW P HDQV \WDWQ \WH HYHQAR D GHDX@V
HYHQMVRP H IQYHRWAFDSMICFRXG EH ®AW

VDOR P HDQV \KH SRMRIR LV QR HCHD®
WDGHG Z W P RWBERVIMIRQV KHG R P DU
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,QP DQDJIQJ \WH JURZ \K R \KH L3 DWZHY
EXVIGHW \KHUH DSSHDWY \R KDYH EHHQ

VRP H DV ADWI IF KILHV RN VSHADOMHG
ARl DEAQ) WHUH SHWYH \R WH OU HU
WDP  \VSHALIED® Q SURSHW BIQAQ) DQG
SURGXPWDGP IQVIDIRQ\WWMRKCRBI\ 7KLY
H SDQVRQP D\ UHTXILUH H WD RYHWAJKW
QHFHWAABAM DGYVAR HQAR UHSRWQ) @QHV
DQG SUHVHONDGEMRQDCRSSRWWQUA RU
QWDRIRQY , QKLY UHVSHRAM D@HWY KDV
JURZQIRP D’I1Q WK GMXS\WRUIVR DQ

HP HJ HQABO\ HUIQ ERI \WH GRP HIF
FDSMODMQ) P DUNHWDQG IQYHRUSOMRP
DGP IQMDIRQ DUHCD ( YHU UHHQ VHHV

13 DGHWY DV D VXFFHWIXCBURSRVMRQ EXW
Z RX@ H SUHW VRP H FDXMIRQ DERXVERWIE®



"JURZ Q) SDIQW QP HGH SRVXUHV 1Q ERW SRURIRY DU 1Q
FRP P RQ DFLRW WH \BR IXQGV ,QvHVRLY
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13 DUGHY Z DV HMIBEQKHG 1Q B 7VV
0 IMIUDQG5 RE 1 DONYHDZ KR VDZ DQ
RSSRWMQWY \R SURYIGH D FROPXUHQIWROMRQ \R
SURVIAQ) GHEWRUHTXIW FDSMIOR $ X\VWDIDQ
HP HJ HOAEXMIGHWHY DQG SOFH IWZ LW Z LB
Z KROVD®! DQG VRSKMIFDWG LOYHARY

© WKRXVYKH O H EDDQFH VKHHW R \WHU
SUHVIRXV HP SB\ HY WHUIQQRYDMRQ Z DV \R
IQMEDO/MH \WH GVIEXWRQ R \WH FDSMIO
WDIMQIVWH DUDQIHG XUIMQJ DFR

IQYHR HUABOMRWP  GHMVL QHG VSHFLLED® IRU
Z KRBVD®! DQG VRSKMIFDWG LOQYHARY 7 KH
EHQH VYR \WHVH IQYHARWY IV D P RUH GUHRW

P HDQV \IR DFFHW WDQVDRIRQY WWDWZ HUH
SUHYIRXV® RQD DYDIDE®! \R WH EL)JHUHQG R
WZQ

%R WH VFDBI Rl \KH FDSMIQDMQIV
XQGHWINHQE\ \WH * URXS DQG WH GMIUEXUIRQ
| RREBUQNDFIRA \WHUIQYHVRUEDVH KDYH

JURZ Q1Q SDUD@IODABRZ 1QJ 13 DUGHYY SURI UHAW
\REH IXHBGE\ W SURILMUELON \BU HMG
UHQYHWA HQAQ LW SOMWRP  GHYHBSP HONDQG
VRP H WG SDW “Z KI\M OEHGR) LRSSRUMQUA
&RQHTXHQ® WHUFRP SBM \WDQUDRIRQDO
VROMRQ P HDQV WH. DUH Z WRXVWKH
FROMDIQN R VRP H R \WHUFRP SHIMRLY 1Q \WH
FUDIRQ R SUYDM FUHAWXQGY

VW DI DIQANKLY EDFNJ URXQG \WDVWKH IDQIH R
IRXUSUH P I HG LOYHVR HQAYHKIE®N Z HUH
OXQFKHGE\ 13 DUZHWY ) XQGV 0 DQDIHP HQW
13)0  RYHUWH QWY HDURUMZR 7KHH IRXU
IXQGV DUH HQYIVDD HG \R VWDFURW WH UWN
VSHAKP  1URP \WH QHDUHUFDVK & RQVHYDIYH
QFRP H) XQG P IG WN&RWM ,QFRP H) XQG \WH
KL KHUUMN , QVHVR HOW XQG [3,) RUWH ) XQG
DQG \WH KL KHVWH SHAWG UMD R WH * URZ W
) XQG 5 HFRIQMQJ \WWH FRP P RQ GVFBVXUH
HOP HOW R WHVH IXQGV \KH OWHUWUHH KDYH
EHHQ UHFHQ® FRP EIQHG IQR DVIQI G

,QRWP DIRQO HP RIDQGXP  UDWHUWDQ \WHU
SUHVIRXVO XVHG 7HP 6 KHHW Rl IQAYIGXDO
SURGXPWARQAMRQY

$FURW WH 13 DUVGHY SOIWRP  \KHUH v/
FXUHO® P RH\KDQ  ELTRQLQ DWHW KHG
RQEHKDOR W IQYHVRY R Z KIEK P RUH \WDQ
P LGRQ DUH LQWH SUH P I[ HG IXQGV RUWH
VIQI B LOAMARCDCP DQGDWM 2 | KLY \WH
13 DUZHWY , QYHR HQW XQG LV WH O HWDW
RYHU P ILORQ 7KHSOWRP DWBZV\KH
HIFHQADGP IQMRDIYH IXQPIRQY R DQ
DX\WRP DIMG SURFHW [RUKH REQI DRY
DFFRXQEQMIQRI R DQ IQYHWRY GHWZ RWK
. <& DQG$0 / FKHANV Z KHUH KLY IQRUP DURQ
IV NHSWDQG DE®I \R EH UHR\ FBIG ,\WDOR RITHWY/
\WH DELOW |RUIW LOYHRY \R \WDGH WHU
KRGIQIV SIRVIAQ) VRP H @ XIGAW 1Q
HWHQID® LI XIG IQYHK HQN EHQJ SUYDM
FUHGWOQWIKP HON RUXQDANG HTXIW
VHRXUMEV

7R XQGHWABQG WH ) XQG IV [P SRUBIQAR
XQGHYABQG \WH (3 DUGHLY JURXS R
EXVIGHWHV KRZ WH DUH IOQMZ RYHQ \KH
IXQPMRQV R HDFK Rl W FRP SRQHQW DQG \WH
H WDFIRQR! LQFRP H DWHDFK SDWWR \WH
LQYHWE HOMUYDOH FKDIQ 7 KHVH HBP HQW DIH
DGGUHWHG EHBZ

7KH YDWEXDI R \WH RU DQVDURQ UHYRIHV
DURXQG WH LOYHR HOQAEDQNIQ) IXQRIRQY R
FDSMICRUW IQDWRQ RN WDQVDRIRQY DQG WHLU
HYHQXDOSOFHP HOAR HDFK GHDOR Z QR
IQHRY $V WH IHHV WHVH WDQUDRIRQY
JHQHUDM DUH WH P DIQ VRXUFH Rl UHYHQXH
DFURW \WH JURXS Rl EXVIGHWHY KLY IV \WHU
IRFXV 7KHWDP LV H SHIHQFHG Z HD

GHE RIHG IQR \WH $ XMADIDQ | LQDGADO
VHYIEHV FRP P XQW DQG VRXQED UHVRXUHG

0 RWR WH RUU LODVRQ | HHV DUH DE®! R EH
UHBIQHG Z MQWH * IRXS DQG QRABDIG DZ D\
\R WILG SDIWV GVUEEXVRY B\ \KH XVH R \WH

13 OWRWP |V HERINR RYHU S

UHJ MMUHG Z KREVD®! LQYHVRY LK
SUHVIRXVO Z UWHQ P RAW® GHEVWDQVDRIRQY

P DIMUQ) DQGDVWMDG WHDP R QHZ

VW QOWUHY \WHVH FDS\YH FQHQW SURYIGH

W QUEDQMUHSRZ HUIRUI3 DAGHWY VR XQGHWINH



SURIUAMYHD @I HU RUP RUH IUHTXHQW
RSSRUNMQUAV ,Q GRMUWP V \KHVH IQYHRLY
DUH LRXIK® HTXD@® VSONEHE HHQ KLIK GHW

Z RW IQAYIGXDY VHD P DQDIHG VXSHUIXQGV
DQGIDP 1® RIEHY RUWKAH LOMP HADUHY

$V IQVHWRAP RQH RQWH SOMRP GRXEBIG
RYHUWH OWMZHOH P ROKV\R  ELTRQ WH
DP RXQMRDGHG XQGHUWH VHRRQEDY P DUNHW
SWRYIMRQV Z DV RQD P LQRQ 7KLY DXIXWY
ZHOIQWWP VR SURYIGQ) DAGAMRQDAD XIGW
DFURW \WH SOWRP  KRZ HYHU GHP DQG IRUKLY
IDALOV IV QNHO \R EH [DUJ BDWU VKRXG

JHQHDCP DINWARQGMRQY DBIVIDW RUD
VSHFALLLE FUHGWGH DXOVFUHDM D LXQ RQ UABIGHG

IXQGV

21\WH  EQRQKHG DFRRW WH SOWRP RI

LQYHVIF HQNV \WH DP RXQN SOFHG LOR WH IRXU
SUHP I[ HG IXQGV DUH D BHDWYHOD P RGHW
SHFHQWIH EHQ) BWWDQ R KRGQIV
$ GMRXJK D VP DBUFRQNEX\RUR \WH RYHDD
13 DUGHY EXMCHW \WH IXQGV P DQDIHP HQW
RSHUDIRQ DSSHDLY ERW SURIMDED \VHD

VXVBIQIQ) DQG HQIHD VFDDE®

7KH 13 DUZHY JURXS LV Z HOWHVRXUFHG Z W

PRHWDQ WM Z MW \WHUKHDGFRXQADQEXW

GRXEQY RYHUKH OMWAEHOH P ROKV 1Q @H
Z M \WH IQRUHDVHG IXQG KRTIQIV 7 KHVH
DGEMRCDCKXP DQ UAVRXUHV DSSHDUWR KDYH
EHHQ DSSTHG HYHQD DFIRW \WH

RUL [CDUIRQ GMMEXIRQ IXQRIRQY DV Z HODV \R
\KH SOWRP V EXMQHW

- DKQWH IRP HUGYIMRQ D SURSHW GIQAQ)
VSHADDAKDV EHHQ DGGHG R \WH URWMU DV
Z HODV \WH RSHQQJ R VDIM@M GMUEEXURQ
RUHQEAMG RILFHV 1Q ERW 6 1QJ DSRUH DQG

0 HERXWCH 7 KH DEGMRCDO/DBN RSHIDYHY
KDYH EHHQ HP S HG \R LQFUHDVH 13 DUGHUAL
GFDAQYHARUFRYHII H 1Q WRVH BIIRQV 7KH
KWQ) R IRXUIQAYIGXDY ILRP $ YDBT \KH

6 Z MW EDVHG Z HDWK \MFKQRBJ\ EXVICHW VD
WL QUEDQAAMS 1QWH SURIUHWIRQR! \WH
SOIRWP |V EXMGHW 36DMQI® RH R \MHVH

LQAYIGXDY Z IQEH XQGHIDNCQJ \WH UWRBI R &( 2
IRULB OWRWP V DQG LV FKDU HG Z MW XQDYH@Y

VRP H R \WH FRQ@W WDWH MADFURW \WH
UHOMRQUKISV Z KIQWH * URXS E\ P DNQJ
\WHP P RWDWP V BQIW FRP P HIFIDO
DUDQIHP HQN

7KH IXQGV P DQDIHP HQAMDP FROMWV R \KH
\ER FR SRWRIR P DQDUHY 30V DQGDQ
LQYHVRF HQADCDOWWZ KHUH LV D GHAFDIMG IXQG
DFFRXQEQNWG) VHSDUDMOD Z MKQ\KH &) 2
JURXS IXQAIRQ ( YHUJ UHHQ Z RX@ FROUGHUKLY
\R EH DGHTXDWM UVRXUAQ)  JLYHQ \WH DFFHW
\R WH Z LGHUUHVRXUFHV DFURW \KH UMWR WH

* IRXS IQFOIGQ) BDQV DCP IQMADIRQ HF
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13 DUHWUVDMI\ 1 \R DFFHW SUYDWM FUHAW
DQG 1] HG IGFRP H HDP V J HQHUDWG [ URP
ERWRZ HY ZKR IRUZ KDMYHUUDVRQ DA
SUREGP DU |RUWH QU HUBIQGHY 7 KHVH
ERWRZ HY KDYH \WQGHG \R EH HWHUVXE \FDOI

QM H 1QCRQ WDGURCDOMHPRY RUHIHALYHO
VABWAKSV Z WK LQKHUHQAIMN TURP SRIMQID®
UHDMYHO XQMAMG GMXSWH EXVICHW

P RGHY RUKDYH P RUH FRP SO IIQDQRQ]
UHTXIWHP HOW

2 %- ( &7,9(

7KH)) XQG KDV DQ DEVROW UMD\ HWVEHQ)
DHVHMDWRIQHMWRYR W SD
7KLY JRHV \R WH LI XIG CDMUH R \WH
XQEHBOIQ] IQYHWY HQV DQG \WH RQIRQJ

H SHRBMRQY R \WH RUI ICDWRQWDP \R I1QG
VXIMDE®! WDQVDRIRQY DQG UHDMYH UMN SUHP ID

UHOMYH \R WDGHG P DINAWGHEWHEXUMAY |, QDQ
RYHUDURKIQ) HFRQRP I HQYLLRGP HOARI
ICFUHDMQ) FDVK DWWV \KLY REMPYH \VIKRX@ EH
HDVIHUMR DFKIHYH
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7KHI3,) BUHW D Z HOAYHWALIHG SRUWRIR R
P RA® LOMID® JHQHIDMG 13 DUGHY FR



LQYHVWPHQWY DFURVV D U D Q 3HYIWMERMHAHBRDAL RUFRBRIDM GIQAQJ
QRQ WUDGDEOH GHEW LQVW U X E/MAQ MMZ DV/R GOER P IGEXMH IW®R U V
VLW DORQJVLGH VPDOOHU LQVWAMBIM L6R O\D IV \SRRUNMAEHG BBV
FRUSRUDWH WUXVWHH DJJUH JDRWHEFOW GD G UHEHYREDM Y KHOHMH
DQG VRSKLVWLFDWHG LQY HV W FOWIR\MESIRYIGH D GHI UAA RL FRAOWDO
OLNHO\ WKDW WKH LQ KRXVH )X@¢RQbWHERIQWIH 6 XK@V INO
VLQJOH LQYHVWRUV LQ HDFK L BPEUIMWH WG SUIBSRERYHMWHURP
WUDQVDFWLRQ WHUHE GHRUHDMQ) WH HQMJY GIYHUIDIH
EHQ) \RUGGHEWR ( %7' $ R DERW R
7KH ,QYHVWPHQW )XQG SURYLGHWHYSRVXUH WR
IRXU SULYDWH GHEW VXE DVVHW FODVVHV EHLQJ

$VVHW %DFNHG 6HFXULWLHYV $04kdP DQ@QE PR KRQy DERXW R \WH
5HDO (VWDWH SULYDWH FUH G LSRIRIRIEVHEX MM ENVEFR@ FOW RUMH
GHEW DV ZHOO DV 2WKHU $V V PWAMNDS\WHIEE XM F KEK DUH DO
FDVK DFFRXQW V ([SDQGLQJ ROARGKER +RZHHUDVDYHY ERDG
GHILQLWLRQV RI DOORZDEOH L P¥REEHIRR MY RASHELR PRRWH
IXQGUVY ,QIRUPDWLRQ OHPRUD QERMSHYR YHXWP D IDQY MIQWH

LQGLYLGXDO KROGLQJV KDYH WHEVREPEHME( ] U3 4@ SHHUD
FKDUDFWHULVWLFV W KWUH SOCDUWRQR! Z SRVXUHV \WHVH

SRNMQIDAQYHR HQN FRX@ KRG DQG \WH

7KH L3IDUWQHUV GHHS H[SHUWLam %WNMW 22 IMQWWH

EDFNHG OHQGLQJ PHDQV WKDW DBH R RIWWH) XQGFDQEH

WUDQVDFWLRQV DUH VRXUFHG %WWYQB@XQ’SFFMG
DUUDQJHG E\ WKH SURGXFW W 6XFK ORDQV DUH

W\SLFDOO\ VWUXFWXUHG RQ D 68—1& LRU DQgI—XQgLRLJ? .
WUDQFKH EDVLV ZLWK WKH L3§ E IR L L 48 0Pkt
W\SH GHSHQGHQW RQ SRUWIR (R PsDFw /IRDQ

VLIH LV JHQHUDOO\ IURP PW%VV&))@%&&WE@@

WA\SLFDOO\ WR  PRQWKYV VHEXUMAV DV D SUR[\ IRUKH RYHUDGIBIYHCR

IQHAR YHUUHQ Z RXG
&RPPHUFLDO UHDO HVWDWH &M FROVGHUD RCH R

DOPRVW DOZD\V VHFXUHG E\ D \}J4BWVW BRI DIH

ZLWK /95V UDQJLQJ EHWZHHQ WR DQG

IRU UHVLGHQWLDO FRPPHUFLDQ ;LQGXUWYLPRg RU EX)
WR UHQW SURMHFWV 7KHVH GHEW REOLJDWLRQV PD\
SURYLGH EULGJLQJ ILQDQFH IR UkihirihiicHlity %R 8 RO KRN0
SURSHUW\ GHYHORSPHQW SU R Mifp\MMy A s VoRWHGRREZ w 1w
XQGHUWDNHQ RQ D FR LQYHYV Wiy WRu-SERrbH)JEYROOVGH B cH
EDVLV ZLWK RWKHU OHQGHUV Wiy R KsSPDE/IRERM®BI R GHIDHDM
7UXVW VWUXFWXUH ([LW LV E\ERMB\KERID@RNABAMKESY 1Q

RIWHQ E\ PRUH WUDGLWLR QD O iRVRNKAUSRKIDEOWH/R@ADIRG
WKH SURMHFW KDV DFKLHYHG FHUWDLQ PLOHVWRQHYV
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3URSHW/ RDQV &5 ( 6 HJRUB HFXUHG / RDQV 8S\R 8S W
3 UWYDW & UHAW 6 HQRUB HFXUHG/ RDQV\R 8S\R 8S W
RSHIMQ) EXVICHWHV
VIQIXOWD RUIQ D SRWRIR
2 \WHUS$ GMECDIYH $ \WHW 8S\R 8S R
IQFOGQ) P DQDIHG IXQGV
%DQN & DSMIO +\ EUGV EDCN GHEW\MUP 8S\R
GHSRUW

&RUH ,QFRPH )XQG
, QY HVW)XKQGW

$V DOO WKH DVVHWY KHOG E\ HWVHDHVICHRTBPHWRLY VKRXG FKRRVH
LQLWLDOO\ SULFHG RQ DQ DS S EDB SIREXENRE-D\WH RKHIDVE S0! ROAHE \
D KLIJKO\ H[SHULHQFHG GHEW FED@\KIMKD HPIDFRMS BHMEYLY D SR \ IRU
WHDP WKH DFWXDO GLIIHUH Q F\WKHHNBHBVIENK AR \WHRYHDOEROWIR
VHFWRU DQG "QDPHp ULVNV E HURNEHHGDUD NFRASRAIRX Q G V
LV UHODWLYHO\ PDUJLQDO 7KH DVVHWV DOORFDWLRQ
FRXOG EH YHU\ VLPLODU DV V K RK&QIXE SRGFWKDNHIHUHAIERQY RQ
LQGLYLGXDO ERUURZHUV RU ~QWHMADIHMWXUR K M PRYIRIR
KDYH VRPH FRPPRQDOLW\ DV DW WKH HQG RI 0D\

URXJKO\ KDOI WKH QDPHV LRQIWKH &1¥ BO¥&( 66
DSSHDU WKH L3,) EHLQJ DERXW RQH WKLUG RI
WKRVH KHOG E\ WKDW OD UJH U SWRIK ) STIRWNEME IQ WHAVFBRVXUA
KDYH DQ DYHUDJH PDWXULW)\ RFBE HINRQ Wbk )P PHREVRSK\ FRXGEH
W LV SRVVLEOH KRZHYHU W K SPHSHIE DY GYHIARFINGQ SURVICHY
VXERUGLQDWLRQ ZLWKLQ WK R \MHMRERMY IORRSIE SR YRIR!
PD\ GLIIHU ZKLFK FRXOG DO W HF WO WBRRBRNERY (&R u
WKH UHFRYHU\ RI D FDSLWDO ORYPMENR )8 QHI0 DADIHP HQV

SRUWIROLR VKRXOG D GHIDX0WSR Pk, D P DGHWR FUDM D VXITAHQ®
IREXWEDVNAWR VP IDUFUHGMWIMAY
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- W WH) XQGP RA® XUDAQ) GHEVWHRXUMEN
FUHDWMG LQKRXVH B\ WH VXMIE® H SHUHQFHG
13 DUGHY WDP MY VRP HZ KDWFRQUDICHG E\
\WHUDSSUDVDCEDVHG SUFIQ) EHQJ QRW
REVHYDE®! 1Q DQ RXHZ IVH RSHQ P DUNHWDQG
\WH KRG \R P DAUMY QDXUH R \KRVH FUHGW
IQAXKP HON $ \MUFRQUGHIDIRQR D
DQVDRURQY UHZ DU IRUUVN SDUDP HAMLY \KH
30 V HBPWR SDFLSDWM 1Q \WH GHDCRUQRW
GQUYHQE\ ERK WH GHP DQGE\ WH ) XQGDQG
\KH DYDIDE®I VXSSO

8 QD\H VRP H KUK \ IHG FUHAWXQGV Z KIFK

P D\ RZQWDGEDE®! VHIXUMAV \WH DUH XQDEG
\R Z DIVYR VHH LL \WH SUFH SD\ DE®! GHFUDVHV
DQG\WH RQD YDEEDIRQ R WHUVHBRIRQ LY IXO
UHSD\ P HQADWP DUV ,Q P RAWFDVHV
KRTGIQIV DUH BMW @' XIG WDQ WDCEDE®!
VHREXUMIAV DQG DUH IQMQGEHG R EH KHG \R

P DWUW SOFQ) WH HP SKDVY RQ.JHWIR) \WH
RU [CDCFUHAVWDWHWP HQWFRWHPW7 KLY
MGIHP HQMY P RUH WH UHVSRQVELDV R \WH
RUWICDIRQ\MDP  Z W VRP H RYHWIKVE\ \KH
IXQQY SRWRIR P DQDIHY 2 QFH Z UMKQ \KH
ERWRZ Hy FUHAVEHURWP DQFH LV FEVHD

P RQWRUIHG Z WY UHI XOUUHSRMQ) VR \KH

13 DUGHWY \WDP DV 1V \ABIQEDUS SUDPWFH IRU

SUYDM FUHAVWDQVDRIRQY

2 QFH\KH 30 V KDYH HBIPWG \R SDMFSDM \WH
DGEMRCDO/MHRXUNMY [P SDPWRQ \WH EURDGHU
SRWRR IV FROMGHIHG R HQUXUH WH IXQG
UHP DIQV Z WKIQ W UVN D@RFDMRQ SDUDP HMY/
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$V WDQUDRURQY DUH DUDQIHG B\ 13 DUGHY
SUFIQJ IV I[ HG P HDQIQ) WHUH IV QR GHHG R
FRQGXPWD ERRNEXIES IRUSUFH QVFRYHY W
P XSG FHON R ZKIEK 13) 0 IVRQH \WHH
P D\ EHRFFDVIRQV Z KHUH DQ MXH LV
HIHAYHO RYHWXEVFUEHG DQG DARFDURQ

DARIRW WRVH SRMQIDAQYHWRY/ P D\ EH

UHTXIUHG ,| VR DQ D@FDMRQL P DGHE\ WH

+HDGR! 6\ QAFDM 1Q FRQUXGEMRQ Z WK
&RP SIDQFH DQG 0 DQDI HP HQAMUHTXILKQ] \KH
FROMGHIMRQR D WDQIHR! IDPRY IQFOAQ)
\KH YDOHV R \WWH EXMQHW

6 SHALLIE FROVGHIDIRQV R \KH ILLP |V
DERFDIRQ SRIF FDQ IQFOICH

e 7KHSHHHFHY R WH MXHU IQFOAQ)
SRNMQIDCFR [QYHWR HOW E\ 13 DUgHWAL
A

e 3UHHHFHVR IQHRY IQFOGAQ)

FRP IRWBLRYIGHG B\ FR IQYHWR HOAE\ \WH
MXHU D FRCHYARGH IQYHWRUY  DQG \KH
13 DUGHWY IXQGV

e 7KHM]HR WH REHY DQG BIYHR
VXSSRWWKRZ QE\ \WH IQYHWRY IRUKDW
MXHU

o 3 URUSDWFSDIRQ [Q \WDQUDFURQY

e ' LYHWALEDIRQ RUFRQFHORDIRQ R \WH
IQYHWRUEDVH

«  3RNQIDOMHRQEDY P DUHMTXIGW
UHTXWHG B\ \WH LOYHVRU

«  3RNQIDOINXIAW RIHHGE\. \WDWOQYHWRU

«  9UR\HIDUH SD\DEGI 1L DQ R IIQDQAIDO
IQMP HADUHV

$ @FDIRQV FDQEH P DAH DQG VFD®! EDFNV
FDQ EH DSS@HG \R WH 13 DUGHLY IXQGV \BNQJ
QR DFFRXQANH FROUGHDMRQY QAMG DERYH
7KH HDW® IQYROHP HQAR \WH 13 DUGHY IXQGV
LQWDQUDRIRQY LV SHUP WG DQG 1Q P DQ\
FDVHV 1V DQ P SRABQADRRUIQ REBIQQ)

P DQEDMV ILRP MXHY Z KIEK P D\
HIHAYHD XQGHZ UMM \WH WDQVDRIRQ
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* LYHQWH VSHALE CDWMUH R WH 3,)  WH
SRWNRR IV DQ RXERINQI R W SUHYIRXV
SRVMRQV \WH FXUWHQADQG H SHAMG \RBO
)80 DQGWH DYDIDELDV R IXUKHU

LQYHR HOV |, QWKLY UAVSHRMKH 30 \MDP

GRHVQYKDYH P DQ. GIYHY R SXQIQWMP VR



W DELOV \R UDSIGD DIMUWH EDVE SRUWRIR
FKDUDPMUMIEY EHQ) WH\ IHT DYHUDIH WCRU
DQG VHARUD@FDUIRYY  $ UHDMYHD VKRW
ZHIKMGDYHIIH@HR  \ HDUSWRYIGHV \VRP H
|G LELOWV IQ KLY WHI DG

VWY VSHALHG Z WIQ WH , QRUP DURQ

0 HP RIDQGXP WDWIR MIQ) B [QYHVR HQ/Z LD
EHZHIKWMGEH RGGDP D IPXP R R
\WH RYHD@IXQG 7 KLV 1V D B HVWR UHGXFH
FROFHQADMRQ UMN DQG LGFUHDVH \WH SRURTRY
QYHWALEDIRQ $V IV \BIR\ HDLY VIGFH \WH

) XQQV OXQRK ( YHU UHQ LY FRQFHCHG \KDW
WRR WH) XQRYV FXUHQMKRTIQIV H FHHG WLV
\DUHWGP D[ IP XP DIFDIRQ
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» M DQ KUIKHW IHGIQ) SRWNRIR R GHEW

LQAWKP HON \WH J UHDMANIMN LY D \RBORW R
IQYHVNMG FDSMBO DGKRXI K \WHUWH P D EHVRP H
RSSRUMQUV \R VHHN UHGUHW Z WK \KH VHEX U
SURYIGHG RUYID WH DSSRIQMG @ XICDRU : WY
13,) WV UWNLVP MIDMGE \WH RWICDIRQ
\WDP [/ FUHAVWDWHWP HOASURFHWHY DQG \WHU
DELOW \R DYRG D \RBOBRW RQDQ. IQAYIGXDO
FUHGWIMNE\ ZD\ R IDXG

- DKIQWH ) XQG KRZ HYHU DQ. SRWQIDABRA
FDQRQD EH P QP VHG R D \RBILDE®! BIYHO
7KH FDQGR KLY Z \K D EURDG VSUHDG R
ERUWRZ HY 1Q\WH GIQGHWY MU RQ "COP HMu B\
QRAEHQ) \WH OU HAAQ) B BIQGHUR \WRVH
QP HVDQGE HGXAQ) VHARUFRQFHOADVRQ
\R DYRGDQ A VWMP E DAXHV \WDWP D\ RFFXU
Z \MIQD P DINHWHIP HOVHI  SURSHWY

FROAWKRIRQ
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/ RRNQI GHHSHUIQR \KH ) XQQV IRWY SRVMRQY
Z WIQ IW FXUHQABRMRIR DURXQG \ER \KILGV R
\WH GHS® DE®! IXQGV KDYH EHHQ DARFDWG R
RQH TXDUMUR WH GHEWOQAMKP HQV DQG RQH
LQILYH R \WH SRVMRQV DUH P RUH WWDQ KDOWH
\RBOGHDO/] H $V DWDRRYH D FUHGWWHI P HQW

&DWK
$WHWADFN' HEW
3WRSHW ' HEW
3 YD &UHGIW

2 WCHU$ WHW

DV$%6 IV DARXIK® R WILGV \KH SRINRIR
VI H Z HEHOHYH \KDWKHVH DSSDUHQWY
FROFHOADMRQ UM\ FRX@ EH EHWUGLYHWALHG
DZD  Z MRXWHFHWDUD GZ HUQ) WH RYHDD
UMD W [QYHARY



7KHVHRQEDY IRP R UWNIRUIQYHVRY LV \WDW
\WHUH DUH D Q<P EHUR! VIP XGBIGHRXV IXQG
UHGHP SWRQV GHFHWAMIMGY D “1IUH VDBLR! \WH
IXQRY DWHW ,QWHFDVHRI 13,) KRZ HYHU
WY IV IQ RXUYIHZ Z HOP MJDWG 7 KH DYHIDIH
\MQXUH KDV VDI KV® BV \KDQ RQH\ HDU Z KIFK
PHDQVWDWWY  VHO ONXIGDWQY) HDFK

\ HDU DQG Z W FRXSRQV EHQJ RQ DYHDIH
QDO \KH IQMIDD® JHHIDWG IXQG

A XIGAW IV FRMMGHIDE®! VKRXG IWDFH D Z DO
R UHGHP SWRQ UHTXHWW
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$VWVSUHVHOM] HR RYHU P \WH SURGXFW
IV FRP IRWYE® P DQDJI HDE®! Z WKIQ \WH FRQM W
R \WH DYDIOE®! FUHAWRSSRUNQUA \KH

13 DUEHY RUW ICDMRQ\MDP FDQ FXUHQW®
JHQHDW IURP W \BLJ HMG ERURZ HUWSHY ,Q
QVEXWIRQY Z W P DQDIHP HQVKRZ HYHU W
UHDVRQDE®! \R H SHAAKDWALY SURGXPMQ W
FXUHQANRWP  Z RX@ WHDFK D FDSDAW
FROMDQWR DIRXQG P

+ 2

7KH 13 DUGHY , QYR HQA&RP P IWikH 1/
UHVSRQUE®! | RUWH RYHIAT KWDQG P RQMRUQY
R \WH LQYHR HQAP DQDIHP HQWUDP HZ RIN
Z KIFK HQFRP SDWHV \WH SOFHP HOAR QHZ
GHEVWMWXDQFH  JHCHUDWIG LOMID® RUE\ \KH
* URXSIY SDUWEHY  \WH GHS® P HOMR

13 DUEHY IXQOWIP RQHV DQG \WH \BNH XS R
\KILG SDU IQYHWA HQARIIHUQIV

$ WSIEDORDQUDRIRQ Z LQIQYRIH P XUEG!
IIHY (CFOGQ)

« ' HDORXWFQ B\ RUWICDIWRQWDP DQG
LONRGXFHY R RSSRUXMQWAY |RUWH
13 OMRWP

,Q\NH FXUWHQNFTP DW R UMQJ LOMHMKH
RYHUD@ELI HMG IXQG UMD VKRX@ EH HDVIHU
\R REMIQ 7KLY JLYHV WH SRWRIR

P DQDUHP HQARDP \WH VFRSH \R SRWMED

&Z HUWH RYHIDOFUHAW SRVXUH DQG VWIDABA
Z\MQ\WH ) XQQV UMD REMIPYH + LIKHU
EDVH DMV P D\ DOR D@BZ JUHDIMURYHDO
)80 JURZ\K Z 1\ P RUH RSSRUMQUIAV R 110G
Z1@D) ERURZ HY Z WIQ WH \BLI HMG DMV R
UMD Z KHUHDV SUHYIRXVO \WH P D\ KDYH
EHHQ MVXHG DWD BZ HUCRP IQDO) IHG
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7KH) XQG FDQ LOYHVNQ \WH GHEWR DAXHLY
Z WK RIVKRUH RSHIDIRQY 2 | W FXUHQW

IQYHR HQNV \KH DUH DOBFD@® RUW ICDWG
DQG GHQRP LODWIG 1Q $ XWWIDIDQ GRMLY 7 KHH
IV RCH XQGHW®IQ) H SRVXUHWR 1 HZ =HDDQG
DWHW Z KIFK KDV EHHQ IX® QR $ X\VADIDQ
R
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. QUDAHYEZ B\ \WH ,QYHR HOW
&RP P WkH IRUIQ SUQASDDSSWRYDOR
SIRFHHG

e 7WDQVDRIRQ DWHWP HOMARKPXNUQ)
CHJ RIDMRQ DQG GRAXP HOBMIRQ

e ' HBIGIGGH QAWHYH Z KIFK DASHWHY
\KH UHIDELOW R \WH GHDOVRXURH NH\

RSHUIDMRCDCSHWRQQHOY. WIQ WH ERWRZ HU
O\ HY R HTXIW GHDX@SIRMAIRY BDQ
FRODFVSIRYMRQY HW

« ) RWP DADSSURYDCE\ WH ,QvHVR HQW
&RP P WkH

. 3OFHP HQAR WH IXQGV DQG RUKURXI K \KH
6 DBN FKDQQHIDQG WH 3 DUWRP



7KH , QMR HOARP P WkH ,& WSLED® VW
ZHND DIKRXIK VSHADCP HHMQIV P D\ EH
FDOIG DV UHTXIWHG RUBTXHWMG B\ \WH & KDIU
R \WH &RP P WH DQG WHYLLHZ V DQP DRU
WDQVDRURQY IRUWH SOMRIP  DQG \WH 13 DUGHY
IXQGV 7KH 3 RWNRIR 0 DQDIHY R WH IXQGV

UHYLEZ \WH IQYHWR HON R \IWH [XQGV
SHURGFD® DQG XSGV DUH UHSRUWMG \R \KH

QMR HQA& RP P IWWkH

7KHFRP P IWvH P HP EHLY DUH

« ' DQ6WHQ® &KDIUDQG +HDGR! &DS\MIO
0 DUNHW 3 IRGXFW

« &KWS5HDEH® &22 DQG+HDGR 5IWN
&RP P WkH

. 7DWVO LB &( 2

« 5RE1DQNYH® 0 DQIIQ) ' WHARU

e : l@P : RY 3RWRIRO DQDIHUDG
+HDGR! ) XQGV 0 DQDIHP HQW

7TKHH LV DOR D) XQGV VXE FRP P IWdH \KDW

. (<3(56211(/

P HHW RQFH D P RQK R UHYIHZ D@P DRU
WDQVDRNRQY |RUWH 13 DUEHLY IXQGV (RW
DOHDG. WMHZHGE\ \WWH P DIQFRP P IWvH W
FRP SUVHV D VXE VMWR \WWH ,& &RP P \WH

P HP EHYEHQ ' DQ6WHQ 7WDYLV 0 IlaUDQG
»@bP : RQJ

,QUAYLEZ I \WH GHAMRQ P DNQJ SURFHWHV
IRUWH SURGXPMIQWH IRWP Rl WH JRYHUDQFH
P RGHOIW P P HADW® DSSDUHQAKDVWDQ:

IRP R H WALDOFKD@IQIH IV OFNQI \WHUH LV
KRZ HYHU DQ, QGHSHQEHQW LUHARURQ \WH
YRDLG R \WH LQMEDOY UMMH (3 DIVGHY
1RPIGHHV3W/ B  7KHUH IV DOR QR DSSDUHQW
VHI UHJ DUIRQ EHE HHQ WH FRP SIDQRH IXGQPURQ
DQG SRWRIR P DQDJ HP HQVDV \WH ) XQQY FR
30 VDORWHE&( 2 R \MHEXVIGHW

(' YHU UHHQ Z RX@ SUHHUWDVWDV WH IXQG
P DQDUHUHYROHV DGEMRCDCH \MIDO
RYHWAJ KW/ IXQPIRQD® [QRRGXFHG \R \WH
RSHIDIRQY R \WH , QYR HQW XQG
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&KUY 5 HDGH &KIH 2 SHIDWQY
2 1IIFHU
' DQ6WHQ +HDGR &DSMO
0 DUNHW 3 LRGXFW
@ RQ +HDGR 3 RWRIR
0 DQDIHP HQW
$® 7KRPSVRQ  +HDGR &DSMIO

0 DUNHW 6 DBV

7 KH 13 DUZHLY SUGQFSDY DUH FXUHO® FR
LOHVRY IQ\KH ) XQG

7 KH FR@®U IDW QDWUH R \WH \WUHH IRXQACQ)

IQAYIGDY Z W BQ IQMSRVHG FDUHHY DW
SUHVIRXV HP SB\ HY VXFK DV8 %6 DQG

' HX\WRKH %DQN. DBQ) Z M VLI QUEDQUHTXIW
RZ QHUKIS VXJJHVN \WDVWIKH UM\V \R \WDP
\ADELOW DUH P LQP DO( YHQWR 1Q\WH DGYHQAR
D VXGEHQ GHSDUWMUH B\ RQH R WIHVH \WUHH NH
SHRS®I IMZ RX@ EH UDVRQDE® H SHAMG WDW
\WH UHP DIQGHUR! \KH EURDGHUMDP  Z RX@ IX@O

\WHUIXQRIRQDORBN

YDFKHBRUR &RP P HIFH
8 QYHWW R $ GHDIGH
* IDGXDM' ISBP D1Q
$SSHG) 1IQDCAFH DQG

,QMHAR HQAB HEXUMYN
QAN R $ X\VWDID

YOFKHRUR &RP P HIFH
+RQV 8QYHMWRI

0 HERXUH

* IDGXDWM' ISP DIQ
$SSOHG) LCDQFH DQG

, QYHAR HQA6 HREXUAMAV
, QMM Rl $ X\MDID

YOFKHBURI ( FRQRP IFV
$ AXDUDGE \WAHY
0 DFTXDUH 8 QYHMW

YDFKHRUR &RP P HIFH
$FFRXQIQ) DQG

) IODGFH 8 QYHWIW R
4 XHHQUDQG

0 DAMUR 9%6XMGQHW

) LKDQRH 8 QYHWMW
7HKGR®I\ 6\ GH

7WDYLV 0 LGBU 0 DQDILQ * WHARU &R
) RXQGHU

3 URUWR 13 DUZHY KH Z RONHG IQIICDQADO
PDUHWIRUIP RHWDQ  \ HDIY P RAHFHOW®
DVO DQIIQ) ' WHARUDVB %6 ,QVHWA HQW
%DQN DQG SUHYIRXVO DVD' IWHARUDW

' HXWFKH DQG$ 1 = 9%DQN Z KHUWH KH WDGHG 1Q
DEMECDIYH LOYHVR HOW DQG SURGXFW

IQFOAQ) FUHAWQWIKP HOV LOMIMADMY
HTXAMEAV IRHIQH FKDQIH GHUYDIYHV

(7) IV P DQDIHG IXQGV GUHPWBURSHW
L UDVIRKPMUH DQG DI UEXGMUDADWHW



5RE 1 DQNYH®O DQILQJ ' WHARU &R

) RXQGHU

+HKDVKDGD  \ HDUFDUHHUIQ IIQDQAIDO

P DUNHW EHIRUH KLY FXUHQAR®! Z RINQJ 1Q

0 HERXUH 6\ GQH DQG/ RQGRQ Z W

0 DFTXDUH %DQN &% DQG- 30 RUDQ EHRW
KROIQI VHIRUURBN DW RQIUHDRK * GEDO

& DSMIDQG 9 HOMWH & URZ G

&KUY 5 HDGH &KIH 2 SHDWQ 2 [1LIFHU
&KWKDVPRHWDQ \HDWR H SHUHQFHIQ

$XMIDIQ LCOQHDAP DUNHW KDYIQ) Z RINHG DW

8%6 ,QMHR HQWDN &RP P R HDAK YN
DQG 1 IN\R $ \WHW DCDIHP HQAQ VHQRU
SURGXPWAKPMUQ) DQG WDQVDRMIRQ H HEXWRQ
URBNV

' DQ6WHQ ' LLHAVRU &DSIVBOD DINHW
+HDGRI 3 RGXFW

+HKDVQDW®  \HDWR H SHIHFHIQ
IICDQADCP DINHW Z RINQJ 1Q VDBV DQG
EXVIGHW GHYHBSP HOARBN DFUIRW QMW
DM ) ;  DQGFUHAWSHEWP DINHW ' DQZ DV
P RAHFHQ® D' LWHARUDW HXWRKH %OQN
DQG KDV SUHYIRXMD Z RINHG IRUD QXP EHUR
RWHURU DQVDIRYY IQFOGQI YDQNHY 7 DMWY
* ROP DQ6DFKV-%: HMH $,* ) ICDGADO
3URGXFW DQG5 %6 Z MY D WL QUEFDQASDWR
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,QD SHIRGR WUE®! RINHDA-DWK DWWV DQG

XQXVXD® GZ HUBQ \WMP H SHATMRQY IRU
ERQG\ IHOV WH13,) KDV JHQHIDMG UHDWHO
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Kl FDUHHUEDVHG IQ $MD

; l@DP : RQJ +HDGRI 3RUARIR

0 DQDIHP HQW

L@V D FRSRIDW 11CDQFH DQG IQYHWY HOWV
VSHADOMZ KR KDV Z RUNHG 1Q FDSMBAP DUNHW
DARW 6\ A H / RQERQ +RQY . RQJ DQG

0 QO 3 URUWR MRAQQ] 13 DNGHY KHZ DV \KH
93 ) 1QDQRH UHVSRME®! IRU) 1QDQFH DQG
&DSMYA DUNHW DWDQ RQEH QMK GIQGHUIQ
6 RAKHDW$ VD DQGZ DV IRP H® DQ

( [HRXAWYH' IWHRARUDW R@P DQ6 DFKV IQ

6\ AH DQG/ RQERQ : LOFRP P HFHG KLY
FDUHHUDV\B UFHZ DWUKRXVHS. RRSHY/ Z KHUH KH
TXDOHG DV DQ DRXDY

$O{ 7KRP SVRQ ' LLHARU &DSIMBOO DUNHW
+HDGRI 6 DBV

3URUWR [3 DUZHY $®[ KDV EHHQO DQDIIQY

' IWHARUR WH IXQGV P DQDIHP HQVILP

- RRG3 RIQA& DSMIODQG KDV P RUH \WDQ

\ HDWAIH SHUHQRH 1Q DWHWP DQDI HP HQW

J®EDCP DUNHW DQG Z HDAK P DQDIHP HOW

DFUIRW 1 RW $ P HUFD ( XURSH DQG $ XVADID

$6[ KDV KHG IQYHWR HQWP DQDJ HP HONDQG

EXVIGHW GHYHBSP HQARBV Z WK 1 DYLI DIRU

* GEDQQYHR HQN 0 / & DQG 1 DURQDO

$ XVWDID YDOQN

GHSHQEDE®! UMY Z W OBl DSSDUHQN
YROMDY %R R \KHVH FKDUDPWUMIFEY DUH
HQIHO FROVMAMQAZ W \KH SUYDW FUHAW
VHARU DEHWOQ SHIRGY Z IWRXWAHAW
GXUHW
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$VIKH IIWMOADQFH WH EDVIV SROW

SD\ DE®! \R WH IXQG P DQDJ HUDQG \WH WKVAMH
Z RX@ DSSHDUWR EH IDYRXUDE® DWKH G&Z HU
HQGR VP [OU VHRRUVSHADDMIXQGV W
VKRX@ EH CRMG KRZ HYHU \KDW/RP H R \WHVH
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* LYHQ\WH EUHDGK Rl \WH 13 DUGHLY 13 DWRWP V
EXVIGHW \WH UMN FROARY |RUWH SRWRIRY
DWHW @H LQ WH LOMBPNMDOFDSMICY LKQ \WH
GDQFRORDPMDOERFXP HQBMRQ DQG \WH
VKDUHG UHVSROVEIOMAY DFURW WRVH RKHU
EXMQHAWHY ) INA® \WH P RQWRUQJ R D GHEW

0 1Q0 RQKO + XLG®!

2 EE& w R 3 o
g 388 ¥ 3 g

5RAJ 0 W5W $ QOXD2 EMFWYH

FRP SHIMRY KDYH DQ. RUUJ LQDWRQ IHHV SD\ DE®!
B\ \WH ERURZ HY DV SDWR \WHURYHD®

LQYHR HOAHMUY

7KDWDIG ( YHU UHHQ EHIHYHV \WH BIYHCR
IQYHARUIHAV IV BDVRQDE®! JLYHQ WH UMDY
H SHABMRQY

&20 3/,$1 &(

MVXHUY DELOW R P HHAVWAV REQ) DURQY P RA®
YHV Z W WWH SURGXPWRW ICDIRQWDP  RQ
EHKDOR! WH ) XQG DQG WH RWHUFR
IQYHAD)  Z KRBVD®! LQYHWRY 6 HFRQED WH
RSHUIDIRCDAUMNY R \KH ) XQG VIVWZ WILQ WH
UHVSRQUELMA R \WWH SDWRP GHYHBSHLY 1Q
\KDVWKH. DUH FKDU HG Z W HQUXUQ) WH
SURSUHABLY A VAP \V DUH DFFXUDM DQG I X@®
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7KH) XQQV FRP SIOQFH LV RYHYHHQ E\

13 DMGHWY 1 RP IGHHV DV IW 7 O0WH  7KH
RYHWHH \WH P DQDIHP HOAR \WH IXQG DQG
\WHUP DQGDM Z W [3) 0 IV GREXP HQMG Z MKMIQ
WH , QYHMY HQAD DQDI HP HQ/AS J UHHP HQAZ WK
\WH 0 DQDIHU

7KHWDP  DWE DUGHY HVSRXVHV D EHIH \WDW
EHWUYDOH LQYHVR HQARSSRWMQUAY REFXU

Z KHUH VAINHKRTHWY KDYH VW QUEDQAMNQLQ
\WH JDP Hu EHWH IQVHVRY \ABH RUERURZ HU
FOHQN 7KH EHDHYH IMHQUXUA \WDWQMHW
DUH D@ QHG DQG KHSV \R [P SURYH WH GHSW R
GXH QD HQFH EHE HHQ DOBDWMAV

7KH XSVKRAR \KLY DSSURDFK DBQJ Z W 'CRH
\R \BAQSDWMFSDURQ LQ \WH YDOH FKDIQ IURP WH
ERWRZ HY VR \KH XEP DM IQYHWRY LV \KDW

P DQDI HP HQMY FRQTPWG DWHYHY \ANS

(' YHU UHHQ KDV EHHQ IXUQVKHG Z W \WH

13 DUHY FRQ@W UHI MMUDQG Z H GRM \KH
FUIRAKRTIQIV RN ERURZ HUHTXIW E\ \KH
SRWNRIR P DQDJ HUDQG RIHUNA BHI W2 DV
SEDVQ) \R VHH \KDWZ KHQ\KLY RFFXWY W/
SUHYIRXM® QVFEVHG RQWH \MP \VKHHW IRU
\KDWERWRZ HY GHEWAMVXH + RZ HYHU LQYHVRY
YID \WH ,QRWP DIRQO HP RIDQGXP DUH QRW
JLYHQVXFK QRWEH DQG Z H Z RXG WFRP P HG
\KDVWR HQUXUH IXQRDQVSDUHGR, 13 DUGHLY
GRHV VR 1Q\KH I X\WUH

QRXUYLLZ  LQVHVRY IQWH , QrHWR HQW XQG
QHHG R EH IX® FRIQVDQAKDVWNH CDXUH R
\WH GHAMRQP DNQJ Z MIQ \WH 13 DUGHY
HFRA VWP Z I@CRWDE D\ V SURIMYH \KHU
QM DADDIP HY 7 KH P DQDIHP HQARDP
P XWWEDDQFH WH QHHGV DQG LMW R DAIW
VWINHKRGHY EHQJ JXIGHGE\ \WH I1LP |V FRGH
R FRQGXPWS V YDURXY \WDQVDRIRQY DUH QRW

QCHFHWDUO DE®! W EH FRQGXRMG Z W D JUHDW
GDR WDQVSDUHCR  \WHUH LV D GHIUHH R WKWV

1Q WH LQAYIGXDY LQYROHG \WDWY UHTXILHG R
IQHRY : H EHIHYH \WDWHLY BIYHCR \WKVWADQ
EH HDUHG DVWH 13 ,) ) XQG ICHYWBE® IDFHV IW
FKD@IQIHV + RZ HYHU LQYHRY VKRX@ EH

DZ DUH R \WH VLI QUIFDQABHSXVBMRQ UMN \KDW

13 DUEHY KDV FUHDWMG Z WIQ IW EXVIGHW DQG
W EWDQG

)y81' [/,48," ,7<

7KH) XQG IV \R EH SUFHG P RQK® DQG IQYHRY
FDQUAGHHP HDFK P RQN VXEMPVWR \KH

DYDIDE®! @ XIGW DQG WH 7 \AMHY DSSURYDO
' DMAMEXURQY R IQMIAWADLOHG DUH TXDUM®D
DQG \WH P DQDI HUFDQ GMMEX\M FDSMIOR \RS
XS WH SD\ P HQW

7 KH IXQRIRQDONV \R UHQYHWEMUMEXURQY EDFN
LQR WH P DQDI HG IXQGV KDV RQD UHFHQ® EHHQ
GHHHGE\ \WH SOWRP GHYHBSP HQAMDP
23(5%$7,218/ "' 8( ',/ ,*(18&(
: KI® WH VFRSH R KLY GRHV CRWFRYHU
RSHUDIRQ GXH AM HGFH P DAY IV RXU
REVHLYDVRQ \KDVWKH 13 DWGHLY SOWRP
SURVIGHG D KLIK BIYHCR! [XQPURQDDV |RUW
Z KRBVD®! LQYHRY 7 KH SRUNRIR

P DQDIHP HQMY HIHRMHO P DIQBICHG IQ \WH
\VDP H P DQQHU RQ\WH VDP H SOWRWP

* LYHQ WH EXVICHWLILHIDQRH RQ FBXG EDVHG
WRKQRBJ\ DQG D KLIK® FXVRP IVHG A VWP V
DUFKIWPMUH 1Q( YHUJ UHHQY RSIQRQ IWZ RXG
EH SUHHDE®H \WDWKH ,7 SOWRP Z DV
IQEHSHQGHQ® DFFHWHG U XOWD  XQEHUWH
*6  \MPSOW E\ RGHR WHOUHU
DFFRXQIQY 1PV :  H KDYH EHHQIQRWP HGE\
P DQDI HP HQAKDVWXFK DQ H \MEDOMYIHZ IV
FXUHQ® EHQJ) XQGHWINHQE ( <
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7KH 0 DQDUHUKDV SIRYIGHG ( YHUUHQS5 DIV SHURUP DQFH UHSRWW DQG DQQXDADXGMG
Z WK WH UHTXIUHG [QRWP DIRQIQDWDQUSDUHON  [IQDQAIDOABMWP HON
IDWKIRQ , QrHVRY UHFHYH P RQKO
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&RP STDQFH , QMJ UDWMG $ XAV HVEHV

) XQG DXG\RU 3 WMVKHUS DUGHY/

/ H) DCDGYIVHU %DNHU O F. HJ H

) XQG DGP LQMADWRU 13 OWRP V

7 KXWWWH DQG & XVWRGDQ 13 DUEHY 1 RP IGHHV 3W/ \@ $%

$ FRISRIDW DXWWRUWHG UHSUHVHQOMYH RI \KH
$ WDQI HU & RBRUIDM $ XWRUIWHG 5 HSUHVHQIMYH
1XPEHU
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© HKDYH KLJ K FRQILGHQFH 1Q WLV IQYHWR HQABUIRGXFW

7KV IV D) XQG RU, QYHVAR HQ/B URGXPWKDVKDV VFRUHG FROMMQ® YHY Z HD
DFURW DODUHDV R ( YHUJ UHHQ 5 DM VUUHVHDURK DQG DQDOMY IWDP HZ RN $V D
UHVXOVZ H EHOHYH \WH ) XQGKDV D YHY KLIK SUREDEIOW R P HHIZY W REMPYHY

, VW DSSURSUDWMO GHMJICHG Z W DSSURSUDW | HHV DQG KDV VXIIFHQWKLI K TXDDW

A VWP V DQG BVRXUFHV IQFOIGIQI UMN P DQDI HP HOWDQG FRUBRUDW J RYHUDGQRH
\R P DQDJ H DQ DSSURSUDWM RXWRP H

- HKDYH FRQILGHQFH IQ WKLY IXQG P DQDI HURUIQYHVR HONBURGXFW

7KV IV D) XQG RU, QYHVR HQ/B URGXPWKDVKDV VFRUHG FROMMQ® Z HODFRW
P RWIDUDV R ( YHU UHHQ'5 DI VIUHVHDURK DQG DQDOMY IUDP HZ RIN $V D UHVX@V
ZHEHDHYH WH ) XQG KDV D KK SUREDELOV R P HHQ) W REMPRYHV

VWY BDVRQDE® Z HOGHWLIQHG Z W IHHV P RUH RUBMV 1Q @QH Z W WH CDVMUH R
\WH SURGXPWDQG W SHHY 7 KH 0 DI HUKDV VXIILELHQATXDDW A VWP V DQG
UHVRXUAHV IQFOIGQ) UMN P DQDI HP HQADQG FRUBRUDWM JRYHCDGQRH \R P DQDIH DQ
DSSURSUDWM RXRRP H

: HKDYH VRP H FRQILGHQFH QWKLY IQYHR HQABURGXFW

© KIB WLV IV D) XQG RU, QHR HQAB LRGXPWRDVWKDV VFRUHG Z HOIQ VRP H DUDV R
( YHU UHHQ5 DU VUUHVHDURK DQG DQDOMY IUDP HZ RN IWAG GRWFRUH DV Z HOIQ
RWHUDUHDV [P SRUBIQAR DFKIHWIQ) D JRRG LQYHR HOARXERP H

$V D UHVXOM( YHUUHHQS5 DIV EHIHYHV IMKDV D UHDVRQDE®! FKDQFH RI P HHQY
W 1QYHWR HONREMIRYHV

© H KDYH QMBI FRQILGHQFH O \WH IQYHR HOABURGXRW

7KWV IV D) XQG RU, QMHVF HUABUIRGXPKDWAG QRAVFRUH Z HODFUIRW P RAMDUHDV
R ( YHJ UHHQ 5 DI VIUAVHDURK DQG DQDOMY IWDP HZ RIN 7KHUH LY D OFNR
IGHQIMDE®! AWHQI KV DFURW VRP H RUDGR SIRGXPWEHMIQ THHV A VWP V DQG
JRYHEDGFH WHUH RUH SOFLQI GRXEWRQWH INHIXKRRG Rl \WH | XQG RUSUIRGXFW

DFKIHYIQ) W IQYHR HONREMIPYHY

7KLV IXQG P DQDI HURUIQYHR HOABURGXPVWKDY EHHQ VFUHHOHG RXW( YHJ UHHQ
5 DUV KDV HWHU L FRQGXPMG D SUHTP LQDWY UHYLEZ R \WH LOYHMIR HOWBURGXFW
DQG KDV IGHQMHG P DWUDCRUMIKRMUDA®Z V RU L \WH 0 DQDI HUKDV HBPWG \R
QRWRQIILP VRP H HBP HOW R WH UMVHDURK. SURFHW UHT XIVIW 1O \KH UDII V
SURRFROR UHBDVH WH UHVHDUFK UHSRW
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7TKLYSIRWDWHGXIXVW H[SLEZHKBAW KH L R/ BF® R \RHIYI W H B R Q WRUWW K HOUHBIQ P D W HIIK. D Q@ JLHY
UHO DWR. R | R U DB R/Q W DLLAY KUEM S RID\@ G L V F O R\BX UELR F X P H\QWAKLHTE O D W/IRRKR M HAK LWH S R D W
QRWHSDBHQFOXMRRRIIHGRFXPBQGQY HVRKR/BW OHRQ QIRUP BRQ QLA KRS | HBRFXPBQW®
R W KIHWVIRIFWIHGE R U P D W LRV H WKL J WR K D Q 1 MRS L Q LLROQV LINQIE RIUW K GW BEH S WVIMQ W L FRD
UHDVRQDEOH JURXQGV

(YHUJUSDHVOL QUMW G $ % 1 (YHUJ BBMWR QLMW KR BV VHQWDWLYRI(YMWJIJUHHQ
)X Q GD Q BIUMMWAW @ U D ®MQYH U J USRD @ X O WIIRIV V $)6/ 7KHURRFRPSD QYR ZQ

DV (Y H U JUVH U JOIENBIX W K R WIBWHRE LHEQIH D G O IWFRK R O H ¥ O DHREMINK HH S RIUWWQ O D L OMEICRD HV D O H
FOLHQWYV

$QDGYISUR Y LLGKIGYH S R MQ HD 6 BIRFHO Q G R HVRFAR Q V IYGHKAHE M H F WLLQYTHQXFLLVD O RS DRIQV LFHKIDG®W
RIDQS D UVDLEH U VRO RW HFRPPHQ &/MRW UR RDWIE HRIP HY @SV U W LIIRGXBWR G Y& RRIIN LR Q
LQYHVWEHIFLWW R BH D GAHXU/ WR Q V LIGIHRIK HUL Q D QFLDBX P VWOW AHSIH UV RIQD O QB GIYQRGL W V
DSSURSULDWH® DG B XOHINGKRIH G R F X P HHOMK3U R G E AWRRIBIN LRQ G H F L \DLERRE WH W WIRE T X L U H
WKH 3URGXFW

7KLWH S RU\G W H QURH/G/ MYKIHH D GLIUY D O X BWKHQR G X FAMQ RMQ W H QVGRHHG) B MD V X E V WWRDKWIHD G H U
H[HUFLVLQJ WKHLU RZQ LQGHSHQGHQW MXGJPHQW DQG WKH UHDGHU VKRXOG QRW VHHN W
IRU WKHLU RZQ SXUSRVHV

(YHU JUSDMVQL QB H DY H MR W KSHU H B IVURRW KE 'S R LR IR L WWIKIBK QRSD Q D J HWUV XRHEIL V W U ISEDUMBRIQU
W KU R G X RWH i H F H LLYRI\L. Q WIRGRX W F RIMHKULM S R YMU J UGIRID/RIAR VI H Q D QFFUL R G IF M WWLRQG
WKLV GRFXPHQW

(YHUJUSLDWLQRYWHYIRUPPIOWKR G ROPWEKBHVVHVV RHFYCMKKLRFHWKRGRABRV\WLERWKDOLWDQWLYH
TXDQWLWDWLYH IDFWRUV $ FRS\ RI WKH PHWKRGRORJ\ LV DYDLODEOH XSRQ UHTXHVW

(YHUJUBRQV X O S/DRMNEHNH V WERFHOQAX W U @ ILFHAO XFSR@PO QDJHP BOBU RS HIEG ® EVIMD\E WK H U
IL QD QIFEIF® Q\S RW H @ R/Q DB, W/ H UV B @YD JW & U RRKIER Q | 1L W HIROVVB\F R SR IZK L LRD Y D L ODDVE O H
KWWSV HYHUJUHHQUDWLQJV FRP DX

7KLYVHSRWAXUUBMDNWW KB DVRHLYV VXN HUJUBBWLOQYWXPERREOLJDWREDWHKBERFXPHROWORZLQJ
SXEOLFDWHERUPDWRQQ DLL@ KUEN S R D WH HSU H S DLUHRRI® L WEGE H O L MWBHG H O LIDW GWL R B/D V
SUHSDUHG 1R UHSUHVHQWDWLRQ ZDUUDQW\ RU XQGHUWDNLQJ LV JLYHQ RU PDGH LQ UHC
SUHVHQWHG LQ WKLV UHSRUW (YHUJUHHQ 5DWLQJYV UHVHUYHV WKH ULJKW WR ZLWKGUDZ
RMWHURGXEWD @FRD F O X VIDRNID@IB/G Y LIDAHHH D V R QKIHEIDMY KWL RHF R P S O HRWLIRIH S E XWX E MM R W
FKDQJH ZLWKRXW QRWLFH

7K L&R F X P HORMWY KHH F O X WIYRHW KS-H U WRBK R R WS U R Y LE3 HYGH U J USHDHVDL Q Q8 X V@WREANHX V HRBW HO L H G
X S READ Q R W KHHUQZR. W K\WR KRR Q V R @YWH U J USIDMVL Q[FVH S WD QO L D EAKOLAMD Q BRM[FO X GHIBUJUHHQ
5DWLQWM UHFRIREINWYRSOR\BI@®IHQ @V F ®INXPDEZ RHWEHUR BV@EE HRW Q H U URRIUQ D F F XD F\
PLVVW D VWRHEPFH.Y/WIIRRGN KE R F X P RUDWO RR\G D P D YiX | | H B HABKUHH D RIDLQ R W KSHHW MRRF RQVHTXHQFH
RI UHO\LQJ XSRQ LW

3DVW SHUIRUPDQFH LV QRW DQ LQGLFDWLRQ RI IXWXUH SHUIRUPDQFH
(YHUJUSHWLRD¥HHED ILAHMIWRURGYWHHIMSRRUKW HSRODWHHDXWKRUENSQGHHDK WR@ $XIXW

< (YHWHQD W L WMV G OLOL J KW WHHWG K LWH SR D W O ¥ R Q WDKK ISIDE&RAD\W HW K DWX E MMRRVS\U LI KW
$Q\ XQDXWKRULVHG UHSURGXFWLRQ RI WKLV LQIRUPDWLRQ LV SURKLELWHG



